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i, ‘he faiiure of ladustries t-. : tthe quotas set for Miiay aa indleated 
in Attachment Zi, 1s attributed td these general factors shortages 
oP goal, Faw ma, ter" tals, and electricity; transportation airtioulties 3 
tack of skilied labor; aml cold weather, it should also he pointed 
ant that im nuterons gases quotas were agssinned which exceeded plant 
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Prue Foliowing particular dirfieulties ware met In individual branches 
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Ba Mes tet Lupey 3 Hussian plants received larger ahivments of raw 
(oe did Gerwan plants. Production of cast structural 
aieeal satfercd fren a shortege of alloying materials in the 
tauwimies. Toere was a lace of workers in the copper industry, 
ao weik at a “shortage of @quinment for the removal of waste. 
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Bb, etrical Inds Mehiweed production of dynamo~plates brought about 
B ss res Th the wanuiactare of electric motors and transformers. 
Large reduetions in orpoduction will have to be made if the 
eiteubion is not alleviated speedily by imports from the wagt. 

reoduction of radios fell off because of the shortage of small 

transformers, tubes, and eleetrelyte condensers. Mansfeld AG 
wis unable to meet the demand for dynamo wires. Because of 
favity insulation, only vat of the wives produced are usable. - 

Rotbhienecks in this field of industry are of a varticularly | 

4itPdout nature, and solutions are urrently needed . 
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e, Machine Constructions A shortage of boller plates for steam 
. HWollers and industrial furnaces was reported. A shortage of . 
witled metals (Walzmatertal) held un production of agricul tural \ 
machines, There were shortages of structural steel, hoop steel , 
structural sheet-retai, sheet aluminun, and aluminun wire, “Bo- 
eause of reductions made by the SMA Halle, fifty-nine factories 
received no subsidies and no allocations of materials; they 


were told to halt Brodue tion tempor: ilye AL 
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“Sewansen Bow. Y= __GLASSIFIGATI IGATION faup TL ONTROT,. (TFS. Offintiale only} 
NO CHANGE in Close. ERC A 
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dad, Precision Instruments and Optics: Different factories were 


forced to slow down or hait production completely. 


e.  Ghemical Industry: Some plants had to suspend production in 
part or shorten working hours. The sulphuric acid industry 
complained in particular about the quality of the pyrite from 
Norway (35.5% sulphur content). There was a lack of markets 
for hydrochloric acid. 


The printing ink industry complained mainly of shortages of 
iinseed oii and pigments. Phosphate fertilizer production 
depended on raw phesphates which were promised bit have not 
been delivered as yet. The production quota for nitrogenous 
fertilisers could not be’ filled because the Chemilewerk Leuna 
had difficulties in procuring ammonia. 


Production of seivents is nearing a crisis because of the 
acute shortage of naphthalene. Production came to a stand- 
still at the Sauerstoffwerk Magdeburg, causing the manufacture 
of technical gases at this factory to cease completely. Pro= 
ducers of acetylene were hampered by a shortage of carbides, 
and producers of hydrogen had marketing difficulties. The 
Salzbergwerk Neustassfurt, which, among other things, pro- 
duces potash, was inactive for the greater part of the month 
because of plant damages. 


f. Rubber and Asbestos: In this field there was an acute shortage 
of materials. The SMAD gave the rubber boot industry a grant 
of materials not Ineluded in the industrial plan. 
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briquettes. The Porzellanfabrik Lettin had to halt production 
because of the coai shortage, 


hs Leather: Large quantities of technical leathers are being 
processed and are to be finished in the months of January and 
February. The vroeduction of orthonedic leather °.as declined 
because the necessary hides (calif, plg, kid) were sent to 
other provinces upon order of the SMAD. 
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ja Cultural Wares: No raw materials were allocated to this 
jndustry by the SMA or the SMAD, and production is questionable. 


k, Food and Luxury Items: This industry suffered from shortages 
of oxygen and acetylene gas. Beginning January 194", no more 
applications could be placed for bread production; this wlil 
eause operation to stop in about 600 factories with 21,000 
euployees . 


Le Fuel and Power: This field includes many industries which are 
fully staffed. The fuel and power industries themselves, how- 
ever, suffer from a lack of workers. For example, Leuna Buna 
employs about 10 ~ 12,000 persons, but only 200 = 300 of these 
work in the fuel and power branch. 
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